
Summary Matrix of USG Competition Requirements for NFE's Procurement Policies, as established in 2 CFR 200.317-__.326
revised 09JUL2021

Micro-purchase Threshold

(nominally $10,000 but discretionary, 
per 2 CFR 200.320(a)(1)(ii), see note 2)

2 CFR 200.320

Capital Asset Threshold
 

$5,000 per the definition of 
'Equipment' at 2 CFR 200.1

2 CFR 200.1
Zero

Note 1: 

Note 2: 
*85 FR 40064

Small Purchase Procedures:
(less than  Simplified Acquisition Threshold

but  greater than  Micro-purchase Threshold)
● Three or more informal quotes;

● Written documentation;
● Full approval requirements;

● Capital assets require approval.

Inadequate Competition Procedures:
(less than  Simplified Acquisition Threshold

but  greater than  Micro-purchase Threshold)
● Must document absence of competition.

● Must justify price reasonableness.
● Must use cost reimbursement type contract with profit 

negotiated as a separate item.
● Full approval requirements.

● Capital assets require approval.

less than  $5,000 not capital assets (unless your policy establishes a lower threshold for property management)

Simplified Acquisition Threshold
(currently $250,000)

less than Micro-purchase Threshold, micro-purchase rules apply: 
however, "equipment" (capital asset) threshold still governs property

with useful life > 1 year and acquisition cost > $5,000.

Micro-purchase threshold increased to $10,000 effective 31 AUG 2020, per 85 FR 40064, 02 JUL 2020*. 

2 or more qualified competitors 
(adequate competition - see note 1)

fewer than 2 qualified competitors 
(inadequate competition - see note 1)

Large Purchase Procedures
(greater than  Simplified Acquisition Threshold)

● Formal solicitation required;
● Sealed bid with fixed price contract , when appropriate; or

● Competitive proposal with fixed price contract 
(separate profit negotiation not required); or

● Cost-reimbursement type contract  (separate profit negotiation required);
● Full approval requirements;

● Funder scrutiny may be required

Large Inadequate Competition Procedures:
(greater than  Simplified Acquisition Threshold)

● same as Inadequate Competition Procedures (below); plus
● more stringent internal approvals;
● funder scrutiny may be required.

Since the regs don't specify a number of competitors that signifies adequate competition, it's up to the NFE to determine adequacy 
of competition. I've used 2 offerors as the threshold for adequacy in this table, but there may be strong arguments for raising that 
threshold under various circumstances. Your policy should address this, either by raising the threshold to a higher number (say 3 or 
4), or by providing a sliding threshold that adjusts according to specific circumstances that you encounter in your usual course of 
business, or by providing for documenting the determination of reasonableness on a case-by-case basis.
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https://www.ecfr.gov/cgi-bin/text-idx?SID=641130c78ed5d75a8e29638764fa8697&node=pt2.1.200&rgn=div5#se2.1.200_1320
https://www.ecfr.gov/cgi-bin/text-idx?SID=641130c78ed5d75a8e29638764fa8697&node=pt2.1.200&rgn=div5#se2.1.200_11
https://www.federalregister.gov/documents/2020/07/02/2020-12763/federal-acquisition-regulation-increased-micro-purchase-and-simplified-acquisition-thresholds
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